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INDEPENDENT AUDITOR’S REPORT

To the Designated Partners of Persuade Holdings Inc (formerly known as Persuade Holdings LLC)
Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the special purpose financial statements of Persuade Holdings Inc (formerly known as Persuade
Holdings LLC) (the “entity”), which comprise the Balance Sheet as at June 30, 2021, March 31, 2021, March
31, 2020 and March 31, 2019 the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Changes in Equity and the Cash Flows Statement for the three months period April 01, 2021 to
June 30, 2021, year ended March 31, 2021, March 31, 2020 and March 31, 2019 respectively, and notes to the
special purpose financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying special purpose financial statements give a true and fair view in conformity with the group
accounting policies and other accounting principles followed by the group, of the state of affairs of the entity
as at June 30, 2021, March 31, 2021, March 31, 2020 and March 31, 2019 and of its financial performance, total
comprehensive income / loss for the period ended and year ended, its statement of changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities
under those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Special
Purpose Financial Statements’ section of our report. We are independent of the entity in accordance with the
Code of Ethics issued by the International Ethics Standards Board for Accountants (IESBA) together with the
ethical requirements that are relevant to our audit of the special purpose financial statements in India issued
by Institute of Chartered Accountants of India (ICAI) and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Preparation

We draw attention to Note 2.1 to the special purpose financial statements, which describes the basis of
preparation of the special purpose financial statements. The special purpose financial statements are prepared
for the purpose of assisting the Holding Company in its proforma financial reporting, Draft Red Herring
Prospectus (“DRHP”), Red Herring Prospectus (“RHP”) and Prospectus, therefore the special purpose financial
statements may not be suitable for any another purpose.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those charged with Governance for the Special Purpose Financial
Statements

Management is responsible for the preparation and fair presentation of these special purpose financial
statements that give a true and fair view in accordance with the financial reporting provisions of the group
and for such internal control as management determines is necessary to enable the preparation of the special
purpose financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the Special purpose financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the entity or to cease
operations or has no realistic alternative but to do so.

Those Charged with governance are responsible for overseeing the entity’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these special purpose financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the special purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the special purpose financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Entity to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the special purpose financial statements,
including the disclosures, and whether the special purpose financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Other matter - Restriction on Distribution and Use

The accompanying Special Purpose Financial Statements have been prepared, and this report thereon issued,
solely for the purpose of preparation of Proforma Financial Statements of Capillary Technologies India Limited,
Holding Company (formerly known as Capillary Technologies India Private Limited) for the period ended June
30, 2021 and year ended March 31, 2021, March 31, 2020, March 31, 2019 and April 01, 2018 and inclusion in
the Draft Red Herring Prospectus (“DRHP”), Red Herring Prospectus (“RHP”) and Prospectus and for the use by
the current statutory auditor of Capillary Technologies India Limited’s (formerly known as Capillary
Technologies India Private Limited) in connection with the Capillary Technologies India Limited’s (formerly
known as Capillary Technologies India Private Limited) proposed initial public offering of equity shares in Initial
Public Offer. Accordingly, this report should not be used, referred to or distributed for any other purpose.
MSKA & Associates shall not be liable to the entity or to any other concerned for any claims, liabilities or
expenses relating to this assignment. Accordingly, we do not accept or assume any liability or any duty of care
for any other purpose or to any other person to whom this report is shown or into whose hands it may come.

For MSKA & Associates
Chartered Accountants
Firm Registration No.: 105047W

Deepak Rao
Partner
Membership No: 113292

UDIN: 21113292AAAARC9037
Place: Bengaluru
Date: December 8, 2021
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Persuade Huidings fne. (formerty keowan i Persusade Holdings LLC)

Snecial Pursose Finuncial Statements

Balance Sheet as at 30 June 2021, 31 Mavch 2021, 31 March 2020, and 31 March 2019
(Al amounts in Indian runees millions, except as otherwise statedy
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Persuade Holdings Inc. (formerly known as Persuade Holdings LLO)

Special Purpose Financial Statements

Statement of Profit and Loss for the three months ended 30 June 2021 and years ended 31 March 2021, 31 March 2020 and 31 March 2019
(Al amounts in Indian rupees millions, except as otherwise stated)

Notes ¥or the three months For the year ended For the year ended For the year ended
period ended March 31, 2021 March 31, 2020 March 31,2019
Sune 30, 2021
1 Income
Revenue from operations 8 - 2.23 425 4.69
Total income - 2.33 4.25 4.69
If  Expenses
Employee benefit expenses 8 - = = :
Total expenses F o = =
HI  Profit/ (loss) before tax (1 - 11y = 2.33 4.25 4.69

IV Tax expense
(@) Current tax ¥ - e =
(b) Deferred tax charge’ {credit) 5 5 L
Total tax expenses A =

V' Profit/ (less) for the period/ vear (111 - IV) - 2.33 425 4,69

V1 Other comprehensive income
A) Other comprehensive income to beé reclassified to profit or
loss in subsequent periods:
(1) Exchange differences on translating the financial statements 0.29 (0.53) 1.34 (141

Total other comprehensive (loss) income for the period/ 29 (0.53) 1.34 0.41
year, net of tax

Total comprehensive (loss) income for the period/ year, net 0.29 L.80 5.59 510

VIV ortax v+ v

Earnings per equity share (EPS)

Basic (%) 10 - 193 3.51 411
Diluted (2) 10 - 1.86 340 197
Significant accounting policies 2

The accompanying notes are an integral part of the special purpose fimancial vatements

For and on behalf of Persuade Holdings Inc. (formerly
For MSKA & Associates kaown as Persuade Holdings LLC)
Chartered Accountants
Firm Registration No. [05047W

Deepak Rao

Partrier

Membership No. 113292
Place: Bengaluru

Date:
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Persuade Holdings Inc. (formerly known as Persuade Holdings L1.C)

Special Purpose Financial Statements

Statement of cash flows for the three months ended 30 June 2021 and vears ended 31 March 2021, 31 March 2020 and 31 March 2019
{All amounts in Indian rupees millions, excent as otherwise stated)

For the three months For the year ended For the year ended For the year ended
period ended March 31, 2021 March 31, 2020 March 31,2019
June 30, 2021

Cash flow lrom/{used in} operating activities
Profit / (loss) before tax - 233 425 4.69
Operating profit before working capital changes - 2.33 4.25 4.69
Working capital adjustments :
(Increase) / decrease in trade receivables - (2.33) (425) (469
In¢rease / (decrease) in trade payables - - - -
Cash generated (used in) / from operations - - - -
Direct taxes (paid) / refund - - -
Net cash flow (used in) / from operating activities (A) 2 = 2
Cash flow from/ (used in) Investing activities - - -
Net cash used in investing activities (B) = - = S
Cash Aows from/ (used in) financing activities
Proceeds from issuance of equity share capital - - - 0.01
Net (used in) / cash from financing activities (C) B = - - 0.01
et {decrease) / increase in cash and cash equivalents (A+B+(C) - - - .01
Cash and cash equivalents at the beginning of the period/ year 0 06 0.06 0.06 0.08
Cash and cash equivalents at the end of the period/ year 0.06 0.06 0.06 0.06

19

Summary of sigmficant accounting policies

The accompanying notes are an integral part of the special purpose financial statements.

For MSKA & Associates
Chartered Accountants
Firm Registration No. 10504 7TW

Deepak Rao

Partner

Membership No: 113292
Place: Bengaluru

08 DEC 2021

For and o hehall of Persuade Holdings lnc. (formerly
known as Persuade Holdisgs LLC)
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John Tshicha
Authorised Signatory
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Persuade Holdings Inc. (formerly known as Persunde Holdings LLC)
Special Purpose Financial Statements

Stutement of Changes in Equity for the three months ended 30 June 2021 and vears caded 31 March 2021, 31 March 2020 and 31 March 2019
(All amounts in Indian rupees millions, except as otherwise stated)

(al Equity Share capital Touwl
At April 01, 2018 0.03
Issued during the vear* £t
At March 31, 2019 0,04
At April 01, 2019 0.4
Issued during the year -
March 31, 2020 0,04
At April 01, 2020 0.04

Issued during the vear

At &_!EEQ 31,2021 0.04

At April 01, 2021 0,04
Issued during the periad =

é! .!El\g g‘;’ 2021 .04
{b) Other equity

Particulars Etems of Other Reserve and surplus
| Comprehensive Income

Foreige Currency Translation]  Retained earnings Share hased payments Total other equity
diffrence sccount FESErve

Balance as at April 01, 2018 I - 281 3.95 6.76
Profit/(Loss) for the year . 469 = 469
Other comprehensive (loss)income for the year{net of taxes) o4l - - (.41
Balance as at March 31, 2019 0.41 7.50 3.8 11.86
Profit/{Loss) for the year - 4.25 - 4125
Other comprehensive income/(loss} 134 - - 1,34
Balance as at March 31, 2020 1.758 11.75 3.95 17.45
Profit/(Loss) for the year - 233 - 233
Other comprehensive income/(loss) (053) z . (0 53)
Balance as at March 31, 2021 1.22 14.08 3.95 19.28
Profiv(Loss) for the period - - -
Uther comprehensive income/(loss) 0.29 : 029
Balance as at Juse 30, 2021 1.51 14.08 3.95 19.84

Retained earpings

Retained Earnings are the profits of the LLC earned till date net of appropriaticns

Foreiga Curcéncy Translation diffrence account

The foreign currency lranslation difference account represents-exchange differences arising from the translation of the financial staréments of the LLC from its functiona! currency fo the presentation
currency, and the translation of foreign operations whose functional currencies are different from that of the Group’s presentation currency

Sumnmary of sigmificant accountng policies 2

The accompanying netes aré an integral part of the special purpose financial statements

For and on behalf of Persuade Holdings Inc. (fornrerly known as Persuade
For MSKA & Associates Holdings LLC)

Chartered Accountants

Fiw No. 105047W

Deepak Rao

Partner

Membership No: 113292
Place: Bengalura

Date:

06 DEC 2001

— \
John Tshicha Williahy 1
Authonsed Signatory Authorised Signatory
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Persuade Holdings Inc. (formerly known 2s Persuade Holdings LLC)
Notes to Special Purpose Financia! Statements
{All amounts in Indian rupees millions, except as otherwise stated)

1 General information

Persuade Holding LLC ("the LLC")is a Linuted Liability Company incorporated in Minnespa of

nited States of America(USA) The LLC s incorporated in USA and is engaged in the sofiware development

services and provides digital, loyalty and analyrical services Subsequent to March 31, 2021, entity has been convenead into Incorporation fromy LLC and subsequently name of the 1LLC has Heen changed 1o
Persuade Holding Inc. Certificate of conversion has been issued on August 31, 2021

2 Significant accounting policies

Sigmficant accounting policies adopted by the LLC are as under:

2.1

(a)

(b)

{e)

Basis of Preparation of Special Purpoese Finaacial Statements

Easis of prepararion
The special purpose finaricial statemeénts of the LLC have bésn peepared in accordance with the uroup accounting policies as ner Ind AS as adopted in Restated Sumimary statemeits for the thrée months

period ended June 30, 2021, year ended March 31, 2021, March 31, 2020 and March 31, 2019 by the group company 'Cagillary Technologies India Limited', India (formerly known a ‘Capillary
Technologies Indid Private Limited))

In addition, the LLC has complied with accounting policies and pr on requi 2s adepied by the group company for all the histonical financial years, to make the accounting policies and
ton red to those used in the financial statements for the three months period enced June 30, 2021

These stawments have been prepared by the Managément -

8) For the purpose of inclusion in'the Draft Red Herring Prospectus ('DRHF'), in connecton with the proposed initial public offering of equity shares of face value of Rs. 2 cach of Capillan
Technologies Tndia Limited.

b} For the purpose of preparation of the Proforma financial siatements which are baing proparéd far the purpose of inclusion in the Draft Red Herring Prospecius ('DRHP ), in connection with the
proposed initial public offering of equity sharek of face value of Ry, 2 each of Capitlary Technologies India Limited.

Acvounting policies have been consistently applied 1o all the years presented except where & newly issued accounung standard is initially adopted or a revision (v an existing actounnng standard
raquires a change in the accounting policy hitherto inl use.

The special purpose financial statéments are presented in INR and all values ave rounded 1o the nearest millions (INR 000,000), except when otherwiss indicated,
The LLC has prepared the special purpose financial statements on the basis that it will continge to ojierate as 8 going concern

This nate provides g hist of the significant accounting policies adopted i the préparation of thése special purpose financial Statements. These pelicies have been consistently apphied to all the vears/
periods presented. uniess ofherwise stated,

The special purpose financial statements provide comparative information in respect of the previous period. In addition, the LLC presents an additional balance sheet at thie beginning of the preceding
period when there Is a retrospective application of an accounting policy, a retrospective restatement, or a reclassification of items in special purpose financinl statements,

Basis of measurement

The special purpose financial statements have been prepared on o historical cosi conventon on acerual basis, exeept for 1teims thot have been measured at fair value as required by relevant group
accounting policies.

Current versus non-current classification

The LLC presents assets and habilines in the Financial Statements on eurreitt/ fon-current classification An asset is treatad as current when 1118
“Expected to be realised or intendéd to be sold or consumed in normal operating cycle

*Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

*Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at feast twelve months after the reporting peniod
All other assets are classified as non-current,

A hability is current when:

*Tiis expected to be senled in normal operating cycle

*IE1s held primarily for the purpose of trading

*Lis due to be setiled within twelve months after the reporting period; or

+There 1$ no unconditionzl ght 1o defer the settlement of the liability for at isast twelve months after the reporting period

The terms of the Hability that could, at the option of the counterparty, result in its ssttlement by the issue of equity instruments do not affect its classification
All other liabilities are ¢lassified as non-current.

Advance tex pad 1s classified as nonscurrent assets,

The operating cycle is the time between the acquisition of assets for processing and theis realisation in cash and cash equivalents:

All assets and liabilitees have been classified as current or non-current as per the LLC's operating cycie and other criteria set out in the group accounting policies. Based on the nature of services and the
ume between the rendering of service and their realization in cash and cash equivalents, the LLC has ascertained its aperating cycle as twelve months for the purpose of current and non-current
classification of assets and liabilites

Use of estimates

The preparation of special purpose financial statements i conformity with group accounting policies raquires the Management to make estimate and assumptions that affect the raportad amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the yeir gnd disclosures of contingent linhilities as a1 the Balance Sheet date. The estimates and
aesumpions used tn the accompanying special purpose financial statements are basad upen the Management’s svaluation of the relevant facts and circumstances as at the date of the Spec
financial stutements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis, Revisions 1o gccounung estimates, if any, are re
the year in which the estmates are revised and in any future years affected. Refer Nots 3 for derasied discussion on estimates and Judgments.




Persuade Haldings lac. (formerly known as Persuade Holdings LLC)
Notes to Special Purpose Financial Statements
(Al amounts in Indian rupees millions, except as otherwise stated)

22
(a)

(b)

23

Foreizgn Currency Transactions

Functional and presentation currency

Items included in the special purpose financial statements are measured using the surrency 1 the prinry economec environment in which the entity operatés which 1s USD (‘the functional currency’)
The spectal purpose fi | sta are presented in Indian rupee (INR), which s the LLC'5 presentation cumency. Transactions in functional currency is translated inio presentation currenicy at
the exchange rates and are included in other comprehensive income{OCT), net of taxss 4 exchange difference on transiation of foreign exchange

Transactions and balances

On wnitial recognition, all foreign currency transactions are recorded by applying to the foreign currency smount the exchange rate between the functional currency and the foreign currency at the date of
the transaction Gams/Losses ansing out of fluctuation in foreign exchange rate betwea the transaction date snd sett] date are d m the 8 of Profit and Loss

Monetary assets and hizbilinies denomi d in foreign are translated at the functional enrcincy spot rates of exchange 8t the reporting date

Exchange differences ansing on settlement or translation of monetary items ire recognised in preditor loss with the exception of the following
a) Exchange differences arising on monetary items that forms part of a reporing ‘entity's riet lavestment in a foreign operation aré recognised in profit or loss in thie separate financial staterents of the
reporting entity or the individual financial statements of the foreign operation, as appropriate In the financial statemens that include the foreign opération and the reporiini entity (6., congolidated

financial staternents: when the foreign operation is a subsidiary), such exch differs are 1 ised initially in OCL These exchange differences are reclassified from equity to profit or lass on
disposal of the net investment.

b) Exchange diffe &TISINY On ry items that are designated as cant of the hedge of the L1 C's net in of a foreign op These are recognised in OC1 until the net investment is
disposed of, at which time, the cumulative amount is reclassified to profivor loss

) Tax charges and credits attributable to exchange diffy on those tary jtems are also secorded in OCL

Nen-monetary items that are measured in tarms of historical cost in a foreigs currency are ranshnsd using the exchange rates at the dates of the initial 15 15 N v atems measured at fair

value in & foreign currenicy are translaed using the exchange rates at the diste whien the fer vidue is determined, The gain or loss arising on translation of non-manetary itetns measured at fir value s
treated in line with the recognition of the gain or loss on the change in faif value of the item (i.e , wwnslzuoa differences on items whose fair value gain or loss is recogmsed in OCT or profit or loss are
also recognised in OCT or profit or loss, respectively)

Exchange differences arising on the retrunslation or setement of other morstary items are included in the siaiement of profit and loss for the penod.

Revenue Recognition

Revenue is recognized upon transfer of control of promised services 1o the customers in an amount that reflscts the consideration the LLC exXpects w0 receive in exchange for those services and where
there is no uncertainty as to measurement or collzctability of considération The LLC has generally concluded that it is the principal in ifs revenue arrangenents, excepl for the agenty setvices bielow,
because it typically controls the poods or services before transferring them 1o the customerAs per the group secounting policies, the LLC svaluates revenue recognition throngh a five-step process (1)
identifying a contracy with a customer; (2) identifying the perft e abii in the o + (3) determining the transaction: price; {4) allocating the transacton price o the perfarmince
obligations in the contract, and (5) recognizing revenue when (or as) the énuty satisfies a performance obligation

Revenue from consulting services is recognised under the proportionate corpletion method whers revesue is recogmsed based on services performed 1o date as a percentags of total services 16 he
performed.

Revenue from eontracts that uichide combinations of products, support and professional sarvices are aceouned for as separate performance obhigations with diffening revenue recoinition patterms

Service income: from group companies (License Income)
License income is recognized when the performance obligation to which some or all of the sales-based or usage-based License has been allocatad has been satisfied (or partially satisfied)

Contract assets and linbilities

Contract assets

A contract asset1s the right to consideration in-exchange for goods or services transferred 1o the customer. If the LLC performs by transfernng goods or services 1o a custoner before the customer pays
consideration or before payment is due, a contract asset is recognised for the eamed consideration that is conditional Contract assets are transferred to receivables when the nights beconie unconditjona!
and contraet liabilities are recognized as and when the perf bligation is satisfied

Contract assets are subject to 1mp Refer to ace ng policies on impairment of financial assets in Financial instruments - initial recognition and subssquent measurement below
Trade receivables

A receivable 1s recognised if an amount of consideration that is unconditional {i.e., only the passage of time is required befors payment of the consideration 1s due). Refer w accountng policies of
financial sssets in Financial instruments — initial ghilion and subseq below.

Contract liabilities

A contract Habulity ie recognised if & payment 1s received or a payment is due (whichever is earlier) from a customier before the LLC transfers the related goods of services Contract liabihinies are
recognised as revenue when the LLC performs under the contract (i.e., transfers conirol of the related goods or services to the customer),

‘Unbilied revenue’ included in other financial assets represents revenue recognized in excess of billings as at the balance sheer date

‘Deferred revenue’ included in other current liabilities represents billings in excess of ravanue recognized

As per group accounting policies, direet and incremental costs to acquirs a confraet such as sales commissions are capnzlized and amortized using a sysiemaric basis over tha pattemn of ransfer of the
goods and services to which the asset relates. The unamortized portion of such costs are disclosed as 'Aeferred costs' undér other assets




Persuade Holdings lnc. (formerly known as Persuade Holdings LLC)
Notes to Special Purpose Financial Statements
(All amoamts in Indian rupees milliens, except ns otherwise stated)

24

(a)

(b)

Taxes

Tax expense for the year, comprising current tax and deferred tax, aré included in the determination of the net profit or loss for the year Taxable profit differs from net profit as reported in the statement
of profit and loss because it excludes items of tncome or expense that are taxable or deductible i sther yeurs and it further excludes items that are never taxable or deductible Current income tax assets
and babilities are measured a2 the amount expected 1o be recovered from or paid to the taxation euthonties. The LLC's liability for current tax is calculated using the ax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting pariod

Current income tax relating 1o items recognised outside profit or loss is recognised ouside profit or loss (either m other comprehensive income or in equuty). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax rétumns with respect to situations in which applicable tax
regulations are subject to interpretanion and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The LLC shall reflect the effect of uncertainty for each
unceriain tax treatment by using either most likely method or expected value method, depending on which method predicts better resolution of the treatment

Income tux

The major tax jurisdictions for the LLC is United States of America. Significant judgments are involved in detérmining the pravision for income taxes including judgment on whether tax positions are
probable of being sustained in tax assassments, A tax assessment can involve complex issies, which can only be resolved over extended time periods.

Deferred tax
Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities 20d thair carrying amountts, at the rates that have been enacted ar substantively enacted at the rEporting
date. The ultimate realization of deferred tax assets is dependent upon the g + of Futurt 1aseble profits during the periods in which those temporary differences and tax logs carry-forwards

become deductible The LLC considers the expected reversal of deferred tax liabilities and projected fuzare taxable income m making this assessment. The amount of th deflerred tax assels conaidersil
realisable, however, could be reduced in the near term if estimates of future tuxable wcome duriog the corry-forward period are reduced

Deferred tax is the iax expected tp be payable of recovérable on differences detween the carnying values of assets and liabilities in the Financial Statements and the corresponding tax bases used n the
compuiation of the taxable profit and is accounted for using the balance shest labiline miode! Deferrad (0% are generally ised for all the taxable romporary differences. In conteast
deflerred tax assets are only recognised to the-extent that is probable that fumire taxabie profics will be vl able agaimst which the temporary differences can be unlised

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unised tax ciedits and unused tax losses, to the extent that it 15 probabla that tasable profit will be availabic
against which the deductible temporary differenges, and the carry forward of unused tax gredits and vaused tax losses can be utilized

The cacrying emeount of deferred tax assets is raviewed at each balance sheet date and reduced to the extent that it is no longer probabie that sufficient taxable profit will be avaitable to allow all or pait

of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting dafe and are recognised to the extent thar it has become probabile thar future taxable profits wili
allow the deferced 1ax asset to be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected 1 'apply in the year when the asset s realized o7 the liability is settled, based on tax rates (and 1ax laws) that have been
#nadted or substantively enacted at the balance sheet date

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation {6
the underlying tranisaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax lisbilities and the deferred taves relute 1o the same taxable
entity and the same taxation authority,

{This space has heen intentionally left blank)
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Impairment of non-financial assets

The LLC reviews the carrying amounts of its PPE and infangible assets. including voodw 'l and 3
impairment loss. If such indication exists, the said assets are tested for impairment si 25 1 deten
impairment each year

anents in subsidiary o determing whather there is any indication that those assets have suffiered an
g the impairment foss, if any. Goodwill and the intangible assets with indefinite life are tested for

Impairment joss 15 recognised when the carrying amount of an asset excesds ils recoverabls emount Recoserablé amount is determined
(1) in the case of an individual asset, al the higher of the fair value less costs of disposal and the value in use. and

(i1} 1n the case of a cash generating unit (s group of assets that generates idintified, independent casli flaws), at e higher of the cash generating nit's net Fair value less costs of disposal and the value
inuse.

(The amount of value in-use is determined as the present value of estimated fugure cash fows fram the oot nuing use of an asset and from its disposal at the and of its useful fife For thus purpose, the
discount rate (pre-tax) is determined based on the weighted average cost of capital of the LLC surtably edhusted for nisks specified to the esnmated cash Nows of the asser).

If recoverable amount of an assef (o cash generating unit) is-estimated o be less than its carr ying mmount, such deficit is recognised immediately in the Statement of Profit and Loss as jmpairment loss
and the carrying amount of the dsset (or cash gerierating unit) is reduced 10 1(s recavarable amount,

The LLC assesses, at each reporting date, whether there is an indication that an asset may be impaired if any indication exists, or when anvual impairment testng for an usset is required, the 11LC
esfimates the asset’s recoverabie amount. An asset's recoverable amount is the higher of an usset's or cash-génerating unit's (CGU) fair value less costs of disposal and its value in use The recoverable
amount 1% defermined for an individual asser, unless the asset does not generate cosh inflows that are largely indapendent of those from other assets or groups of assets. When the carrying amount of 4n
asset or CGU exceeds 11s recoverable amount, the asset is considered impaired and is written down 1o 115 recoverable amount

In assessing value in use, e estimated future cash flows are discounted to thisir present value ofing a pre-tax discount rate that reflects current market assessments of the tme value of money and the
risks specific to the asset In determining fair value less costs of disposal, recent market transactions are taken into account If no such transactions can be identified. an appropriate valuation maodel 18
used. These caleulations are corroborated by valuation multiples, quoted shase prices for publicly traded ¢ainpanies or other available fair value indicators

Thie LLC bases its isspairment calculation on deiled budgers and forecasi calculatios. which sre precarad separately for each of the LLE's CGUs to which the individual assets are allocared Thisse
budgets and forecast caleulations generally cover a period of five years. For longer penads, » long-erm grovth rate is caloulated and applied 10 project future cash flows after the fifth year To esnmate
cash Nlow projections bayond periods covered by the most recent budgets forecasts, tho LLC exwrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an incressing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industnes, or country or countries in which the LLC
operates, or for the market in which the asset1s used.

Umpairment losses are recognised in the siaterient of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash senerating unit) is increased 1o the revised astimate of ifs recoverable amount, but so tiat the increased
cartying amount does not exceed the camrying amount that would have been deternuned hed ne impaimment loss is recogmsed for the asset (or cash Eengraling unit) in pnor vesms A reversal of an
impairment loss 15 recognised immediately in the statement of profit and loss

Provisions and contingent liabilities

General

Provisions are recognised when the LLC has 2 present obligation (legal or constructive) as & result of a past event, it is probable that an outflow of resources embodying économic henefits will be
required to settle the cbligation and a relisble esumaig can be made of the smount of the obligation When the LLC expects some ar all of a provision 1o be reimbursed. for example, under an msurance

t, the reimb is d as a separate asset, but enly when the reimbursement is virtually ceitaim. Theexpense relating to a provision 1 presented in the statement of profit and loss et
of any reimibursement

If the effect of the ume value of money is material, provisions are discountza using 4 current pre-tax rate thar reflects, when uppropriate, the risks specific to the liability When discounting is used, the
increase in the provision due to the passage of time is recognised as a financa cost

A contingent lisbility is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-oceurrence of one or mere uncertain future events beyond the
canfrol of the 1.LC or a present obligation that is not recognized bacause it is not probable that an outflow of resources will be required to setile the obligation. A contingent liability also arises in

sxtremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The LLC does not recognize a contingent liability but discloses its existence in the
Financial Statements

Provisions and contingent liability are reviewed at each balance sheet

Oneraus contracts

1f'the LLC has @ contract that is onerous, the preseat abligation under the contract is recogmsed und measured as a provision. However, before 2 separate provision for an onerous contract 1s estahlished.
the LLC secognises any impairment loss thas has occurred on assets dedicatad to that contract

Anonerous contract 1s & contract under which the unavoidsble costs (i.e., the costs that the LLC cannot avoid because it has the contract) of meeting the obligations under the contract exceed the
economic benefits expecied to be received under it. The unavoidable costs under a contract reflect tha leest net cost of exiting from the contract, which 15 the lower of the cost of fulfilling it and any

compensaion or penalties arising from failure to fulfil it The cost of fulfilling & contract comprises the costs that reiate directly to the contract (1., both incremental costs and an allocation of cosis
directly related to contract activities)

Cash and cash equivalents
Cash and cash equivalent m the balance sheet compnise cash at banks and on hand and shorr-term deppsits with an origing! maturity of three months or 1as, that are wadily convertible o a known
ainount of cash and subject 1 an insignificant risk of changes in value

For the purpose of the siutement of cash flows, cash and cash equivalents consist of cash and shor-term deposits, as defined above, net of outstanding bank cverdrafts as they are considered an mtegral
part of the LLCs cash management
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2.10

211

Employee Benefits

All employee banefits falling due wholly within twelve months of rendenng the service are classified a5 short term employee benefits, which itclude benshits fike salaries, performance incentives, ete
and are recognised as expense in the period in which the employee renders the related sarvice
Short-term employee benafit obligntions are measured on an undiscounted basis and are recorded as expense as the related service is provided. A liability 1s recogmised for the amount expected fo be

paid under short-term cash bonus or profir-sharing plans, if the LLC fas a present logal o constructive obligation o pay this amount as o result of past service provided by the employee and the
obhigation can be estumated reliably

Earuings Per Share

Basic eamings per share is calculated by dividing the net profit or loss for the year attebutable %0 equity shareholders by the weighted average number of equity shares outstanding during the penod
Partly paid equity shares are treated as a fraction of an equity share to the exteat that they ar2 entitied 1o participate in dividends relative 10 & fully paid equity share during the reporting penod. The
weighted average number of equity shares outstanding durng the period is 4djustad for everts such #s borus issue, bonus element in & nghts issue; share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding. without & corresponding charige 10 resourcss

For the purpose of caleulating dilutsd earmings per share, the net profit or loss for the period attributesle 1o equity shareholders and the weighted average number of shares outstanding during the periad
are adjusted for the effects of all dilutive potential equity shares.

Segment Reporting

An operating segment is a component of the LLC that engages in business activities from which it fay eam revenues and incur expenses, whoss operating results are regularly reviewed by the LLC's
chief operating decision maker fo make decisions for which discrete financigl information is avalable. Hased on the managsment approach as defined in the group accounting policies, the chiel
operating decision maker evaluates the LLC's performance and allocates resources bassd on 4r analveis af vatious performance mdicators by business segments

Fair value measurement

The LLC measures financial instrumeats, such as, derivatives at fair value a1 cach balance sheet date using valuation techniques,

Fair value is the price-that would be received to sell an asset or paid o transfer a hiability in an orderly transaction between market participants at the measurement date. The Far value measuremont is
based on the presumption that the transaction o sell the asset or transfer the liability rakes place sither:

P In the principal marker for the asset or liability, or

¥ In the absence of a principal market, in the miost advantageous market for the asset ar linbility necessible io e LLC

The fair value of an asset or a habulity is measured using the assumptions that market participants would use when pricing the asset or hiability, assunung that market partcipants act in their veonomic
best interest,

A fuir value measurement of a non-finanicial asset takes into account a market paticipant’s ability 1o generate-economic benefits by using the asset in its highest and best use or by selling 1 1o another
market participant that would use the asset in its highest and best use.

The LLC uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant abservable inputs and
minimizing the use of unobservable inputs. The LLC's management determings the pelicies and procedures for fair value measurement

All assets and liabilities for which fair value is measured or disclosed in the special purpose financial siatetents are categorized within the fair value hierarchy, described as fllows, based on the fowest
level input that is significant to the fair value measurement 15 a whole

¥ Level | — Quored (unadjusted) market prices in activie markets for identical assats or liabilites

P Level 2 — Valudtion techniques for which the fowest level input that is significant to the fair value measurement is directly or indirectly observable

P Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For asseis and fiabilities that are recognised in the financial statements on a recurring basis, the LLC determines whether transfers have octurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant 10 the fair value measurement as a whale) at the end of each reporting period

For the purpose of fair value disclosures, the LLC has determined classes of assets and liabilities on the basis of the nature, charactenistics and risks of the asset or liability and the level of the farr value
higrarchy as explained above.

This note summarises accounting policy for fair value, Other fair value related disclosures are gven in the relevant notes
B Disclosures for valuation methods, significant esti and

P Quantitative disclosures of fair value measurement hierarchy

B-Invastment in unguoted equity shares

P Finanicial instrumenis (including those carried at amortised cost)
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(a)
(i)

Financial insiruments

A financial instrument is any contract that gives rise to'a financial asset of cre sntity and & finascial liabalry or equity mstrument of another entity. Financial assets and financial habilities are recognised
when the LLC becomes a party 10 the contract embodying the related financial insirurents &l tinancial assets, fnancial liabilities contracts are iitially measured at transaction cost and where sich
values are different from the farr value, ar fair value Transaction costs that sre directly stinbutable 1o the acquisiben or issue of financial assets and financial labilines (other than financial sseets and
financial liabilites at fair value through profit and loss) are added to or deducted frum the Far value measured on initial recognition of financial assel or financial liability Transaction costs directly
atiributable to the acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the statemant of profit and loss

Financial assets
Initial recognition and measurement

Financial sssets are classified, at initial recognition, as subsequently messured a1 smorgised cost, fais valuz thiough other comprehensive income (FVOCT), and fair value through profitor loss{FVTPL)
The classification of financial assets at initial recognition depends on the financial asser’s contractual cash flow characteristics and the LLC's business model for managing them With the exception of
trade receivables that do not contain a sign:ficant financing component or for which the LLC hus spoii=d the prectical expedient, the LLC imbally messures a financial asset at its fair value plus, in the
case of a financial asset notat fair value through profit or loss, transaction costs Trade recaivables that do not contain a significast financing campurent or for which the LLC has applied the practical
expedient are measured at the transaction price determined as per group accounting policies. Refer 10/ the secounting policies in note 2.3 Revenue from contracts with customers

In order for a financia! asset to be classified and measured at amortised cost ar fair value through OCI, it needs 0 give fise to cash flows that are “solely payments of principal and interest (SPPL o 1)
principal amount outstanding. This assessment is referred to as the SPPI test and 1¢ performied a1 an iristument fevel. Financial assels with cash flows that are not SPPI are classiBed and measured at fair
value through prefit or loss, irréspective of the business modei.

The LLC's bustness mode! for managing financial assets refers to how it manages its financial nssets in order 1 senerate cash fiows. The business model determines whether cash flows will result fram
collecting contractual cash flows, selling the financial assets, or both. Financia! assess clussified and mensured st amortised cost are held within a busindss model with the ohjective 1 hold finshcial
assets m order to collect contractual cash Nows while financial assets classifizd and measured af tair value through OCI are held within a business model with the abiective of both holding o collect
contractual cash flows and selling

Effective interest method

The effective interest method 1s 2 method of caleulating the amortised cost o7 & fnancial inst wiest and of allocating interest income or expense over the refevant peniod. The effectivé intorest rate is the
rate that exactly discounts fitre cash receipis or payments through the expacied life of the dinancial mstrument, or where appropriate, a shorter period




Persuade Holdings Inc. (formerly known s Persuade Holdings LLC}
Notes to Special Purpose Financia! Statements
(Al amounts in Indian rupees millions, excepi as otherwise stated)

.12
(ii)

Financial instruments (Contd.)

Subsequeni measurement

For purposes of subsequent measurement, financial assets are classified in following caregorias.

a) Financial assets at amortised cost (debt instruments)

b) Financial assets at fair value through other comprehensive income (FVOC ) with recyeling of cumulative gains and losses (debt instruments)
c) Financial assets designated at fair value thiough OCT with no recycling of cumulative gains and losses upon derecognition (equity instruments)
d) Financial assets at fair value through profit or loss

Financial assety at amortised cost (debt instruments)

A “financial asset' is measured at the-amortised cost if both the following conditions are met

a)The asset is held within a business model whose objective is to hold assets for collscting sontractual vash flows, and

biContractual terms of the asset give rise an specified dates to cash Rows that are solely payments of arineipa! and interest (SPPI) on the pnncipal amount outstanding

This category ts the most relevant to the 1LC, After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method, Amortised cost
12 calculated by takug inta account any discount or premium on acquisition and fees or costs that zre an integral part of the EIR. The EIR amortisation is included in finance income in the profit or losgs

The losses anising from impairment are recognised in the profivor loss. The LLC's finencial dsseis at smortised cost inciudes trade receivables, and Joan 10 an associate and loan to a director weluded
under other non-current financial assers

Financial assets are subsequently measured al amortised cost if these finanwial gssete are heid within a bisrness model whose objective is to hold these assets in order to collect contractual cash Mows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are splely pavments of principal and interest on the principal amount outstanding

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model whose objective is 1o hold these ussets i order to collect
contractual cash flows and to sell these financial assets and the contractual serms of the firanzial assz give nse on specified dates to cush fows thar arz solely paymenis of principal and imterest on the
principal smount cutstanding.

Pinnncial assel not measured at amormised ¢9s1 or a1 fair value through other comprehensive ineome i¢ carried at fair value through the statement of profit and loss

For financial assets maturing wathin one vear from the balance sheet date, the carrying emounts approximats fair value due to the short maturity of these instruments

Impairmient of financial assets excluding investments in subsidiaries and associates
Loss allowance for expected eredit losses is recognised for financial assets measured at amortised cast and tir value through the statement of profit and loss

The LLC recognises impairment loss on trade receivables using expected credit loss model. which involves use of provision matrex constructed on the basie of histoncal crédit loss expenerice as
permittad under group accounting policies

For financidl essets whose credif risk has not significanty increased since initinl recognition, loss allowance equal to twelve months expected credit losses is recognised Loss allowance equal 1o the
lifetinie expected credit losses is recognised if the credit risk on the financial instruments hiis significantly intreased since initial recognition
For financial assets matuning within one year from the balance sheet date, the camying amounts approximates fair value due to the short maturity of these instruments

De-recognition of financial assets

The LLC de-recagnises  financial asset only when the contractual rights to the cash flows from the financial asset expire, or it transfers the financial asset and the transfer qualifiss for de-recognition
under group accounting policies. i

IFthe LLC neither transfers nor retains substantially all the risks and rewards of ownership and continues to controf the transferred asset, the LLCrecognises its retained interest in the assets and an
associated hability for amounts it may have to pay:

ifthe LLC reiams substantially all the risks and rewsrds of ship of a ferred financial asset, the LLC i © gnise the fi ial asset and also recogmises u collateralised borrowing for
the proceeds recaived.
On de-recognition of a financial asset i 1ts entirety, the difference between the carrving amounts measured at the date of de- ition and the idl on received is recognised in statement of

prafitor loss

Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash flows rapresent solely payments of principal and interest, dre measured at fair valus
thiough other comprehensive income (FVOCI), Movements in the carrying amount are taken through OCI, except for the récognition of impairment gains or losses, interest revenue and foreign
exchange gams and losses which are recognized in Statement of Profit and Loss. When the financial asset is derecognized, the cumulatve gain or loss previously recognized in OCI is reclassified from
equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets is included in ather income using the effective interest rate method.

Fair vaiue through profit or loss (FVTFL)
Assets that do cot meet the criteria for amortized cost or FVOCH are measured at fair valve through profit orloss. Interest income fron these financial asserts is included in otlier income
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{iv)

(b)
(i)

Equity instruments
All equity investments other than subsidiaries, sssociates & joint ventures are mensured at farr value
Investment in equity instrument of subsidianies, jates & joint vent are 2d at cost in accornance with group accounting policies

Equity instruments which are held for trading and contingent consideration recogmsed by an ecquirer in & business combination to which the group aceounting policy applies are classified as at FVTPL
For all other equity instruments, the LLC may make an irrevocable slection 1o preseni \n other comyrehensive income subsequent changes in the fair value. The LLC makes such election on an
mstrument- by-instrument basis, The classification is made on initial recogritian and i irevocable

Financial Labilities and equity insiruments

Classification as debt or equity

Finencial Labilities and equity mstruments issued by the LLC are classified according % the substance of the contraciual arrangements entered into and the defmitions of & financral lisbility and an
efquity nstrument.

Equity Insiruments

-An equity instrument is any contract that evidences 4 residual interést in the asséts of the LLC sfer deducting all of its liabilities. Equity mstruments are recorded at the proceeds received, net of direct

issue costs
Financial Liabilities

Financial liabilities are iniially measured atf fair value, net of transaction costs, and are supsequensly measured at amortised cost, using the effective interest rate method where the time value of money is
significant. Interest bearing bank loans, overdrafts and issued debt are initialty measuced a1 faur valve and are subsequently measured at amortised cost uSing the efféctive interest rate method Any
differance between the proceeds {ziet of transaction casts) and the settlement o redenipuor: of barrowings is recognised over the term of the borrowsngs in the statement of profit and loss

For trade and other payables maturing within one year from the halance sheei dats, $he carrying amounts aposoximate fair value due to the short matunty of these tastruments

If the LLC decides to classify an equity instrument as at FVOCL then all fair value changes on the instrument, excluding dividends, are recognized in the OCI There is no recyching of the amounts from
OCLto P&L, even on sale of investment However, the LLC may transfer the cumulative gain or loss within equity

Equity instruments included within the FVTPL category are measured at Fair value with all changes recognized in the profit and loss

impairment of finuncial assets

For trade receivables and contract assets, the LLC applies a simplified approach in calculating expected credit losses (ECLs). Therefore, the L1.C does not track chianges in eredit risk, but instaad
recognises a lass allowance hased on lifetime ECLs at each reporting date. The LLC has established a provision matrix that is based on its histoncal credit loss experiénce, adjusted for forward-looking
factors specific to the debtors and the economit environment

The LLC considers 4 financial asset in default when contractual payments are XX days past due, However, in cerfain cases, the LLC may also consider a financial asset to be in default when intemal or
extarnal information indicates that the LLC s unlikely o receive the outstanding contracrual amounts in full before taking into account any cradit enhancements held by the LLC. A financial asiet is
written off when there is no reasonable expectation of récovering the contractual cash flows

Derecognition of Ainantial asvets

A financial asset (o7, where applicable, a part of afinancial ssset or part of a group of similar financial asseis) ie primarily derecognised {1.¢. removed from the LLC's consalidated balance sheet) when

a) The rights to receive cash flows from the asset have expired, or

b) The LLC has transferred its rights to receive cash flows from the asset or has assumed an obligation 10 pay the received cash flows in full without maserial delay 1o s turd party under a *pass-through’
arrangement, and either {z) the LLC has transferred substantially all the risks and rewards of the asset, cr (b) the LLC has neither mansferied nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

When the LLC has transferred its rights to receive cash flows from an asset or has entered inio @ pass-through arrangement, it evaluates if and 1o what extent it has retained the nisks and rewards of
ownership, When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred contral of the asset, the LLC continues (o recognise the tansfered asses (o
the extent of the LLC's continuing involvement in that case, the LLC also recognises an associated liability. The rransferrad asser and the associated liabi lity are measured on a basis that reflécts the
rights and obligations that the LLC has retained

Continuing involvement that takes the form of a guarantee over the transferred asset is measured 4t the lower of the onginal carrying amount of the asset and the maximum amount of constderation that
the LLC could be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial linbilities at faic vilue through profit or loss, leans and borrowings, payubles, or as derivatives desiznated as hedinmg instruments in
an effective hedge, as appropnate

All financial liabilities are recognised imtially at foir value and, in the case of loans and hormwings and payables. net of directly attributable transaction costs

The LLC's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.
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(i) Subsequent measurement
For purposes of subsequent measursment, financial liabilities are classified in two cateponies
a) Financial liabilities at fair value through profit or loss
b} Financial Liabilities at amortised cost (loans and berrowings)
Financial liabilitics at fair value through profit or loss
Financial labilities at fair value through profit or loss include financial liabilities held for trading and fi ! ligbil desig | upon initial gnition as at fair value through profit or loss
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category alss includes derivative financial instruments entered into by the
LLC that are not designated as hedging mstruments i hedge relationships as defined by the groun acchunting policies. Separated embedded denvatives are also classified as held for traching unless they
ere designated as effective hedging instruments.
Gains or losszs.on liabilities held for trading are racogniszd in the profit or loss.
Financial liabilities designated upon imnitial recognition at fair value through' profit ur loss are designated s stch ai the initial date of recognition, and enly if the criteria as per group aecounting polictes
are satisfied. For labilines designated as FVIPL, fair value gaing/ losses atmmibutable 1o changes i own credit risk are recognized in GO, These gains’ losses are not subsequenily transferred fo P&L
However, the LLC may transfer the cumulative gain or loss within equity. AN orher changes m fair valiee ol such hability.are recogmsed in the staterment of profit and loss The LLC has not desipnated
any financial liability as at fair value through profit or loss.
Financial liabilities ai amortised cost
This is the category mest relevant to the LLC After initial recogrition, intersst-beaning loans and borrowings nre subsequently measured at amortised cost using the IR method. Gaine and losses are
recognised in profit or loss when the liabilities are derecognised as well as through tha FIR ameriication protess.
Amortised cost is calculated hy taking ino account any discount or premiums va acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is inclidéd as finance costs in the
statement of profit and loss
This caregory generally applies 1o borfowings

(ii)  Derecoguition
A financial Liability is derecognised when the obligation under the lighilivy is disctarged or cencelled or expires. When an existing financial hiability is replaced by another from the same fender on
substantially different terms, or the terms of an existing liability are substantially modified, such = exchanie or modification is treated as the desecognition of the criginal liability and the recognition of
anew hability. The difference in the respective camying is ised in the of profit and loss.

(e}  Offsetting financial instruimenis
Fingncial assets and financaal labilivies are offset and the net amount 1s reported in the consolidated balanca sheet if there is & currently enforceable:logal right to offset the recopmsed amounts and there
15 an intention to seitle on @ nerbasis, to realise the assets and settle the habilities simultaneously

2.13  Share Based Paymenis
Designated employses of the LLC raceive remuneration in the form of share-based paymeni transactions, whereby employees render services as consideranan for dquity instruments (equitv-settled
transactions),
In aceordance with the group accounting policies, the cost of equity-settied ansactions is measured using the fair value method and recognized, 1ether with a correspanding increase in the “Employec
share based payments outstanding” in reserves, The ulative exp goized for equity-sertled transactions at each reporting dete until the vesting date reflects the extent to which the vesting
period has expired and the LLC's best estimate of the number of equity instruments that wili uinmately vest. The expense or credit in the Statement of Profit and Loss for a perind reprosents the
movement in cumulative expense recognized ag at the beginning and end of thit period and is racognized in employee benefits expense
The dilutive effect of outsianding options is reflected as additional shars dilstion in the cornputalion of diluted pamings per share

2.14  Rounding off amounts
All aounts disclosed in special purpase financial statements and notes have been rounded off 1o the nearest millions as per requirement of proup accounting policies, unless otherwise suited

3 Significant ac ing jud, timates and p
The preparation of special purpose fi i : to make judgs , esti and iptions that affect the reported amounts of revenues, expenses, assets and liabiies, and the

G
disel , and the disc) of contingent Liabilities. Uncertainty about thess assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of

P g
assets or liabilities affected in future years

31

(m)

Estimates and assamptions
Vhe key assumptions concemning the future and other key sources of estimation uncertaigty of the year end date, that have a significant nisk of causing & material adjustment i the CRFTYing amounts of
easets and liabilities within the next financial year, are deseribed below. The LLC based its assumptions and esumates on parameters available when the special purpose financial statenients were

prepared. Existing ci and plions about future developments, however, may change due 1 market changes or circumstances arisng that are bevond the control of the LLC. Such
changes are reflected in (he assumptions when they occur.

Fair value measurement of financial instruments
When the fair values of financial assets and financial lisbilities recorded in ths Balancs Shist cantiot be measured based on quoted prices in active nuarkets, their fur value is measured using appropriate
valuation techiiques. The inputs for these valuations are taken from observable sources where possible, but where this is not feasible, a degres of judgement is required 1n establishing far values

Judg include iderations of varigus inputs including liquidity nisk, credit sk, volanlity etc. Changes in assumptions/ judgements about these Factors could affect the reported fair value of
financial instrumants




Persusde Holdings Ine. (formerly known n Persunde Holings LLC)
Notes to Snecial Purpose Finuncial Siatements
1Al smowsts In Tndian ranees millions, exovdt iy otherwive smied)

+

Trade receivables

Asai Avat At Avat As it
Juge 30, 303 Migreh 3. 2024 Margh 31,2020 Mareh 31,2019 Agriliy. 2018
Trade receivables - Others 2 = = . y
Reveivable from related parties 1.2 1955 1 1746 HE:S) Az6
Tatal trade reccivables 19.58 !9.;_5 lw llﬁ 6.76
Trade recemvables - Uisoéired. donsidered] pood 1935 (B3 17.46 1} 86 676
19,58 1.2 1746 1186 676
Trade reccivables ageing soliedule
Particulsrs Gt it ot wie s from due date of payment ax on June 30, 2021 ’
Losh tun & meathe | & monthe. § vear 1-2 vears -3 yenrs More than 3 vears Total
i
Unadispisted Trade redeivables — considersd sood [l 182 198 550 713 19.55
Undispited Trade receivables — cradt inpeied - 5 - = - -
$47 182 3.95 5.50 173 19.55
Less Credit impnued 5 2 - ¥ 3
Total 5 182 kS S50 7.3
Outstanding from due date of payment as on March 31, 2021
Particul: Curreat but not
P O cenl taate e | 3 voary 3.3 years Maore this 3 years Total
Unchisputed Trade receivables — congidered goad 5 1.7% 3,92 5432 762 G 24
Uncisputed Trade teceivubles — credit fmpsred 5 s B = S -
[ 1,79 392 541 3.62 19,26
Less Credit impired - 5 < . :
Tatal - B.51 L7 3.92 s41 7.62 19.26
Pl Cuprestbatnot ey | Outstanding from due dute of paymeni 45 on March 31, 2020
i Lny dhan 6 unnlin 6 monits- | year, i-2 yours 3-3 veary Moix than 3 years Tustal
Undispuied Trade receivables — considered good - 1 14 3.31 500 437 347 17 46
Undh Track revervrbles — eredit impaired 1 g = = 3 s
= 133 321 509 4.37 347 17,40
Less: Crodit impaired P = = = >
Total | 32 13 9 437 347 17,46
3 Outstanding frem due date of payment as on March 31, 2019
Particula; Current biut pot Oatwatiog Now dor dek -
. b et lgss than 6 month: | 6 mgaths. | vear 1-2 vears 2-3 years Mors thas 3 vears Tutal
1
Undhisouted Trade receivables —considired good 250 ] 108 44 3% 11RA
Undhaputed Trade receivables - eredit unipaired e
- 2.5 | 2,08 408 3% 11.56
Less Credit urgiired - | < T 2
Tatal & 159 | %08 401 EAL] 136
Motes:
|, Ttk recervables are nou-interest beanng and contains reeervables only from related parties
2. There ore no disouted trade recervables as on 30 June 2021, 31 Mareh 2021, 31 March 2020 and 31 March 2019
& 'Cash and cash equivalents Asat Azt Asat Axat Asut
June 30, 2621 Muareh 31, 2038 March 31,2020 March 31, 2019 Apeil 01, 2018
Cash and bank balunces
Balanees with banke
on currdnt Kogeting 006 0.9 b 066 G5
046 b 005 896 985




Persuade Holdings Lnc. (formerly known as Perseade Holdings LLC)
Notes 1o Special Purpose Financial Statements
(Al amounts in ndian rupces millions, except as atherwise stated)

6 The LLC has two classes of share capital (Class A & B, referved to herein as equity shares,

Authorised share Capital

As at April 01, 2018

Increase/ docroase during the year

As at March 31, 2019

Increase/ decrease during the year

Ax at March 31, 2020

Incresso/ decrease durmg the vear

As at March 31, 2021

Inerease/ decrense during the three months penod
Ax at June 30, 2021

Issueil cquity capital

As at April 01, 2018

Equity Shares

Class A shares Class B sharcs Total
Num ber (in million) Number {in million] Numsber (in million)

100 2400 300

] 200 300 -

200
100 200
100 201
Equity Shares

Class A shares Class B shares Total

Number (in million
1.00

Number (in million)

0,03

Increase/ decrease durmg the year - 0.08 001
As at March 31, 201% 160 1.2t
Increase/ decrease during the year - - -
Ax at Mavch 31, 2020 1L.21 0.04
Increase/ decrease durmg the vear - -
As at March 31, 2021 L L2} (TR
Inerease/ decreaso during the three months periad - . =
As wt June 30, 221 1.0o L2l na
The 1LC 55 authorized w issve Claes A Unity(Voting sharesy. which usits have both financial and gov=nan
The holdeez of Class A unats ars entililed (o cae vole for zach it held of record on ol matters voted upon by the mombers and may not
cumulaie votes for ths eloction of governars
()The LLC hass issoed 10.00,006 shares(Class A Sharss) a1 $256 (INR 15.475)
{1} There is po eanversion or preemplive nghts with respee! ko the anits
The LLC i authonized to issuc Class B Units(Noa Yoting), which units have financial rights but no poverasnes rights
() The LLC has ssued 2,08,948 niomber of shares{Class B Sharcs) ot S300(INR 20,077}
(i) The ELC réerves the right lo grant additional Warrants for Class B units to Business Advisory Board members and 1o other individuals or
companics providing services to the LLC
4) Reconcibiation of equity shares outstanding at the beginning ind st the end of the period/years
Wirie of fhe ihireholiler : As at June 30, 2021 As at March 31, 2021 As st March 31, 2020 As at March 31,2019 As at April 01, 2018
Number of shares Amaunt Number of shares Amount Number of shares Amount Number of shares Ameuat Number of shares Amount
R Edward Bergmark Trust LU01.440 2,01, 440 2 201440 002 1,25,500 D01
Bl worldwide 1.50,000 1,50, 000 2 1,50,000 001 0.1
Warren G Herred 11 7.508 7.508 0.00 f 7.50% 000 0.00
John Tschida 5.52,500 $,52,500 0.00 5,52, 5.52,300 000 .00
Persuade Strategic Parters LLC 2.97.560 297,500 .01 2.97500 [} 2.97.500 0.01 0.01
1208548 12,08,948 0.04 12,08.948 0.4 12.08.948 0.04 0.03




b} Betails of sharcs beld by sharcholders holding more than 5% of the sgaregate shares in the LLC

Name of the sharchelder

As at Juae 30, 202] As at March 31, 2021

Ay at March J1, 2020 As a1 March 31, 2019

Ax at April §1, 2018

Number of shures “a of helding Namber of shares % of holding

Number of shores %o of holding Number of shares %% of holiding

Number of shares

“u af holding

R Edward Bergmark Trusi

A0

Bl worldwide . g
John Tschids 45 70 552500 ]
Persuade Strategic Pargners LLC 24.61% 297 500 24 61%
3R 12,001,440 5 38%
¢} Details of shures held by promoters a1 the end of the period/years
As at June 30, 2021 As ai March 31, 2021 As at March 31, 2020 As at March 31, 26019 As a1 April 81, 2018
Name of the sharcholder
Number of shares Yo of holding Number of shares %% of holding Number of shares % of holding Number of shares Y al holding Number of shares % of holding

Jolin Tschida 532,500 43 70% 5.52.300 45 70% 5 52:300 45.70%, 5,52.500 45 Ty 232500 48.T3%

552,500 45.70% £.52,300 45.70%: 5,51.500 45.70% 552500 A5.70% S,51.508 AR.75%

{d) % change in promoters shaccholding

Name of the shareholder

As at June 30, 2001 As at March 31, 2021 As at March 31, 2019

% change ¥a change

% change

John Vshenda

(3.05%)

(This space has been mientionally lefi blank)




Persuade Holdmgs Inc. (formerty known as Persuade Holdings LLC)
Notes to Special Purpose Financial Statements
(Ali amounts in Indian rupees millions, except as otherwise stated)

& _Other equity

Particulars items of Gther
Comprehensive licome

Reserve and surphis

Foreign Currency Translation|  Retained earnings Share based payments Total other equity
difference uccount reserve

Balapce as at Aprii 01. 2018 = 2.81 3.95 6.76
Profit/{Loss) for the vear . 4,69 il 469
Other comprehensive income/(kiss) 041 = - 041
RBalance ns at March 21. 20190 041 7.50 395 11.86
Profit/(Lass) for the year S 425 425
Other comprehensive income/(loss) 1.34 - - 1.34
Balance as a1 March 31, 2020 178 11.75 3.95 17.48
Profit{ Loss) for the year . 233 - 233
Other comprehensive mcomei(loss) (0,53) - - {0.53)
Balance as at March 31, 2021 1.22 14.08 3.95 19,28
Profit/(Loss) for the period a 5 s ~
Other comprehensive income/(loss) 029 = - 9:29
Balanee as at June 30, 2021 151 14.08 395 19,54
Retained earnings
Retaned Earnings are the profits of the LLC earned ull date net of appropriations
Foreizn currency translation difference account

The foreign currency translation differnce account represents exchange differences arsing from the transiation of the fnancial statements of the LLC from us functional currency to the presentation
currency, und the ranslation of foreign operations whose functional currencies are, differeat fram that of the Group's preséntation currency

(Ths space has been imentionally left blank)




Persusade Holdings Ine. (formerty knowiras Persunide Holdings LLC)
Notes to Speeial Purpose Financial Statementy
Al amounts in Indian runces millions, excent as otherwise stated)

7. Trade payabies Axat Asar As at Asat Asat
June 30, 2081 Marsh 31 2031 1 1,2089 April 01,2018
At amortised cost
Total outstanding dues of micro enterprises and snml] enterprises: | 2 - - - -
Fotal oustanding dues of creditors othier thim iTaero enerprisss and el 06 ni o 02 o2

enterprizes |

503 0.3 4,03 402 0.02

The above amaunt includes:
Tratle ravables W reluted parties {refer note 13 1 = : - & &
Trade mvables to others 0.03 003 003 Q02 [

503 903 0.03 0.02 $0z

1. Trade payables are non-inierost bearing and are normaliv settled at 30 to 90 days terms

20163, Jusonat due b suppliers under the MSMITDD At 2006 hoy been determtned o the extent sisch jinies huive becs
My suppoeras at the balinee sheet date. Further in view of the tisnegernent, the impavt of inwrest. if any, that msiy e
f Awt s es avder:

2. Trude payables include thic to suppliers Lder the Micro, Small and Medium Enterprises Develogimsen Act 2006 [ MS)
identified on the hasis of inforation avadable with and filings imade By the LLC, The LLC hos fit recefssd mny clasien foye o
payable in accardance with the provisions of thee MSMED Aet 2006 s got expocted to be materind. The disesosire parsuant 1o the

 Phis spaca bavs oo i

A



Persuade Holdings Inc. (formerdy known as Persuade Holdings LLC)
Notes o Soecial Purpose Rinsacial Statements
(All amouats In Indlan repees millions, excent as otherwise stated)

7. Trade pavables (Contd.)
Disclosure relating fo suppliers registered ander Micro, Small and Medum Eaterprises Development Act bused o the fufur

1 cailable with the LLC:

Portculars [ AsstTune 36, 2021 | Asa: Munh 3t 2071 [ AsatMarch31,2000 | AsatMarch 31,2012 | As ul AprilUil 201K
(8 Amount remaimng unpasd 0 any suppiier o the erd of coch Sccotitmg peodiya

- The prncival amount : =
- T intevest due thereon 3
¢b) the amount paid by the buver in temis-of sechin 16 of the Micro, Sinall and Medium

Enterprises Development Act, 2006 (27 4f 2006}, to e supplier bevond the appointad dav

during cach accounting periodiyear;

- Interest paid & ]
- Princival repaid

(¢} the amount of interest die aind payable lor the penod of delay in making payment (which
s biee paid but beyond the appotted day during the vear) but without sdding the infeest
specified umder the Micro, Smail and Medium Exterprises Development Act, 2006:

() the amount of interest yecried and remaming unpaid ot the-end of cach accounting

penodlyear, und =z P

(e) the amennt of further interest cempining dise wnd pavable even i the sueeading years,

uinlil such dat: when thie uterest dues above are actually puid o the small enterprise, for the

purpese af disaliowanse of o deductible eapendsiure under section 23 of the Micro, Smsll 2 = -
and Muodium Enterprises Development Act, 2006

‘Trade Payables ageing schedule

Pasticalan Ouistanding from due dute of pavingnl us an June 30, 2021
Loas shaa ] vear L2 years 2-3 years Mare thun J veais Tota)
Undispiated dues of nikro enlorprises and amall enterprises = =; K
Hndisputed dues ul eradsturs other than migm entertises aod small enterprises: o - -
Dhsputed dues of micro enterprises ond smal] enterprises * ] c
Lysputed duss of ereditors plher than micto enaprises and small enierprises el s 2 =
Total 803 | - - . 0.03
Particulnrs Ouistanding from due date of payment & wn March 31, 2021
Less ihan | venr 1-2 veury 2-3 years Mare than 3 years Totul
Undisputed dies of niiero enierprises and small enterprees n B 5 z
Undisputed dues of ereditgs othes than mizro eaterpnses and smail enterprises 003 3 ] Wi
Dispted dues of micro enterpnses rid small enterprises - . - - -
Di duey of creditors other (ay mier enterprises wrad small enternrises - s = =
[Total XK} - - 003
Detatanding from due date of pavment sy on March 31, 2030
B Lo than | vear 12 vesrs 23 veans Mo than 3 vears Total

Undispittied dues of miciu enterprises and small enterprises =
Undispited dues of ereditors other than miicro enterprises and small dnterntises 003 . » 001
Disputed deies of micro enterprises and small enterprises = < ]

Disputed duist of creditors ofiver than mien enterprises and smal! eaterprises - o -

Totsl 0.03 = - . 003
A Genianding from due date of psyment 53 on March 31, 2019
Particalson Yo than J vear 1T vesrs 2.3 verry Move thun 3 viars Total
Undisputed dues of micro enierprses and small st prises - - - - .
Unedisputed dues of creditors other than mitero enterpitised aid sotall enterprises 0,02 - - 0o
Disputed dues of wicre enterprisis ond smail oterprises - - - -
e of creditors of 81 KT 1sey and smal jge - - - -
Total 0.62° - - - .02
There are o "Not dise” Trade pavables, hence the same is not disclosed in the apeing schodule:
8 Reveaue from operations For the thiee months periad For the year ended For the year caded For the yeur ended
ended March 31, 2021 Mareh 31, 2020 March 31, 2019
dune 30,2021
Revenue from sale of serviees
Servion income from eroun compames refer 131 = 248 4325 468
= 233 428 463
Revenue by geography For the three months period For the year ended For the year ended For the year ended
ended March 31, 2621 March 31, 2020 Murch 31, 2019
Jupe 30, 2021
" = 5 425 469
Ouside USA & = < A
- 233 4,25 469
9. Employes Benefit expetiscy Fur the three montha. period For the year ended For the yeur endod Foi the yesr cnded
ended March 31, 2025 March 31, 2020 March 31, 219
Sung 30,2021

Emplovee stock option ecenss 12 = 5 %




Persusde Holdinay Inc. (formerty kaown s Fersuade Holdings LLC)

Notes 1o Specinl Purpose Financial Statements

(All smownts 0 Tndian rupees millions, except as atherwise stated)
10 Earuinas per share

Husic carmings per share awounts are catoulated by dividmg the profitToss for i Ve s 10 agy tolders be e weighted avange sumber of sowty shares outstanding during the vear
E ¥ ¢\ S g 8

Diluied esrmings pes shire aniotints are caleulated by dividing the profitfiess atuibumble 1 equie- hokders by ihi wrgltedt sverage nutrtbher of cquity shares cutstandiig duking the v plis the waghted Bveripe
number of equity shares that would be ixsued on conversion of all the ditutive poteohial equiiy shares ni wquity shares

The fillowing reflects e fncomie and shure dats used in Lse Basic and dilated [PS =

AN
i i TR For the yent eaded
Tuie 30, 2021 March 31, 2021 March 31, 2020 March 31, 2019
Profit atzributabie to equity holders of the LLC - 235 E53 4.4
Weighted average nuinher of squity shares for basic EPS m 12 1] I
Effet of dilution 0.04 Q04 U i
Weighted average nimber of cquity shares adiusid for the effect of diution 1'!5 1.28 125 1,18
Busic enrnings per share - 1.493 sl a4
hiluted chrnimes per share B 186 340 b7
11 Contingent Linbilities net provided for in respect of—
Asut As at Asat As at
2 3 4
Clams agoinst the LLC not acknowlalaed as debt S £
Asat As at Avar As ai
12 Capitul & other commitments P Sune 30, 2031 Sarch 31, 2021 March 31 2020 March 3l 201y
Caprial commitments . {2 E
13 Related pariy disclosure
1) List of related portics snd relutionship:
Name ol related pariv Nushe of rebiaasiy Country of Incorporation
Persiode fovalty LLC IS
Techneal realities inc FISA
Jungen compiter dssociates xd Comiai Pirtness sy
Koy Managerinl Personned Desigiation
John Trchods Priner
William Jsnsen Purtsier
i) The LLC hes follpwing related garty transactions
For the: thie :“‘:I""“ WO e purended P o g Gt For thie yeor ended
e March 31, 2021 March 31, 2020 March 31, 2009
— Junc 302531
Persusde lovalty LLC
Livense fee income - 235 423 465
1) The LLL has following balsnee with related party ul véar end
Agut As ot Asat Asm
June 30,2021 Mnrch 3 reh 31
Persde lovally LLC
Trde Receivables (liwense fee receivable) 19558 1926 1746 114

=

Fair yalue hierarchy
The loliowing 15 the hemrchy for defennuning and disclosmng the far value of financial mstriments by velistion technue
*Level | - Quoted prices (unadiusted) 1n nctive markets for identical assets or ibiilus

* Lavel 2 - Inputs other than quoted prices Losludod within Level | tht are obzrvable for the asses or lishility. @ittis diretly (e e prices) or tndirectly |1 e, derived B prices)
= Level 3 - Inputs for the nasels or lnbilities that are not hased on observatie mikel doto {nesservabie sl
Mo finuncid assetallintalities have boen valued using level | & level 2 fair vakue measurements.

The Retlowing table presents fr valve of nssets and libalities which are measured at smartised cost

Asat As at Asat Asut
3 3 nrch 31, 2019
Current
Trade restivables 1935 1926 1748 1180
Cash and Cash equivalents .U o6 1y (0
Emancial liahilities measired of snortzsd cost
Current
Financil liabilities
Tradde Pavahles 0.03 003 [ELE] 0

The catrying amount of ceh and bunk bulancas, trade receivables, trade payables are considered to be the same as e fur velues; atce they arie short-term o nutire Thes aree claiified @ level
fair value hierurchy due (o tie inchision of unobservabls inputs mclading own and counterparty credit risk

e il in (he




Persuade Holdings Inc. (formerly known as Persunde Holdings LLO)
Notes 1o Snecial Purpose Financial Statements
Al amounts in Indian rupees millions, except as atherwise stated)

s

(B)

1<y

Financial risk management objectives and policie

The LLE i exproted to virious finanvial nishs, Thise riska arc cutcgprized into ket risk, eredii nsk snd Siguidiny risk The LLE'S rioh. mansgement i coorduted by the Gesnnpted pariness end focsses on
securing long term and shiort term cash fows.

Market risk
Market tish 15 ire rask: that the faiy vaiue of future cash Nows of a fininwial inscrument w1 Mnctmats Lesase Bf Saiges i tiarker prices. Market 7isk comprises (o tvpes 6 rick interest rite Fisk, Cimmangy fisk

{1} Faregn currency ridy
Foreign currency risk i3 the risk that the fair value or fisure cash flows of a finsacial instument will finclunte becuuse of changes n foreign exchunpe ratey. Since the LLC does not have any evpasure 1 foreig
currency al cach reporting date, the LLC does nol have foresgn cumrency risk

(14 Interest rate psk

Interest rate nisk is the risk that tie fuir vahie or futire cashfiows of 2 financial sestrument will S luite Bedain of changes in market interest rates. The LLC dogs nor have expasiize 1o fnterest rmie pisk slnce they do
0ot have any Labilitiss which are subject (o variable inferest rate

Credit risk
Credit ridk is the risk of financial loss b the LLC i a custoner or counterparty toa Grancial utriint fils o et (o Santrbcia) shligations. Credit risk arises princapally fiom the | [0 aceivabin from
custotriers end deposits with landlords and cther statitory deposts with regulatory sgencies and alés arises (roim éash held with bariks and Fanncial institttions. The nvesinii exposiss L) cradit visk i equat id 1
carrying value of the [inancial assets. The objestive of managing counterparty crodit risk 5 10 jraven losis in inancial assets. The LLC assesss the crait qualsly ol the counlerpariies. taking mio accoum thei
finaneil position, past experience 2nd other factors

The LLC lignits its exposiire 10 credit risk of cash held with banks by dealing with highly ted tanks and instituions and retining sifficient balances in bank sccounts requized 10 meet a month's opesitional vods
“The Managenient réviews the bank accounts on regular hasis and fnd drswdowtis are planned to ensure that there is minimal surplus cash in bank sccounts. The LLC doesa proper financial and credibility check on

the lasdlords before aking wny property on lease and has not hnd instances of non-refind of security deposit on vacating the leusad property. The LLC does not foresee any credit risks on deposits with regulaory
authoritiey

The following table summanzes the changes in luss allowinces micasired using 10 time expected Grodil s inide] -

Asai Asat As at Avat
2 a 02 Murch3 March 31
Umpening, Provision ' - B -
Provision during the vear = =
Reversal of provision - - > £
Closing aravision - - - =

Liquidity risk
Laguidity sk i the cisk that the LLC will not be sble 1o meet its financint oblig:tons us thev become due: The 1.LC msages its liquidity risk by ensuring. e fay s possible, that it will always kave sulficient
lguidity 1o meet its Hubihtics when dug

The tible below Swimarizes the matuaiv orefile of the LLC s financial hatilities

Lesy than 12 mant More than 1 i

June 3¢, 1021

Trade Pavables o6 - G003
0.03 0.03

rehd

Trate Poyables 0 - U3
0L.03. - an3

March 31, 2020

“Trade Pavahles 0.03 - o3
003 - 0.03

March 31, 2019

Trady Puyables 0.0z - .42
0.02 = 2102

Capital Management
The LLC s policy 1= o maimiam a sicong capiial base so s to mamtain investor. craditor end iaerket confidence and to susiam futire development of the bisiriess Managemed ionilors tie copital tnunagement
using Debt-Exguity ratio, and expects the ratic helow 2.

For the each reporting period ended the entity is fully financed by its own equits witiv no externsl borrowings

This spisce s been thventionallv Teft Wenk)




Persuade Holdings Inc. (formerly Kknown as Persupde Holdings LLC)
Noles to Special Purpose Financial Statements
(All amounts in Indian rupees millions, except as otherwise stated)

17

Ratios
Particulars June 30, 2021 March 31, 2021 | March 31,2020 | March 31,2019 [Variance % Variance % Variance % Reasons for variance of more than 25% Reasoas for variance of more than 25%
(30 June 2021 vs |(31 March 2021 vs [(31 March 2020 vs [{ Masrch 2621 vy March 2020) { March 2020 vs March 2019)
31 31 31 March 2019)
March 2021) March 2020}
Current ratio 653.67 644 00 584.00 59600 | Not appheable 10.27% (2.01%)] - Increase in trade recenvables on account of hcense
fegs receivables
Debt equity ratio* Not applicable Nut applicable Not applicable Not applicable Not applicable) - -
L service coverage ratio* Not apphcable Not apphicable Not applicable Not applicable Not applicable Not applicable) - -
Return on equity ratio - 0.12 024 .39 | Not applicable (50.00%) (38.46%)| Revenue for the LLC is only hoense fess Revenue for the LLC is only hicense fees from
from Persuade Loyalty LLC and the license | Persuade Loyalty LLC and the license fees has
fees has been stable for financial year 2018~  |been stable for financial year 2018-19. 2019-20
19, 2019-20and have reduced m 2020-21 and have reduced in 2020-21
Trade receivable turnover rann - 003 029 Q.50 | Not apphicable (55.17%) (42.00%)| Revenue for the LLC 15 only license fees Revenue for the LLC is only license fees from
from Persuade Loyalty LLC and the license | Persuade Loyalty LLC and the license foes has
fees has been stable for financial year 2018~ jheen stable for financus! year 2018-19, 2019.20
19, 2019-20 and have reduced in 2020:21 and have reduced in 2020-21
Trade payables tumover ratio 7147 141.67 234.50 | Not apphcable (45 18%) (39.59%)| Revenue forthe LLC is only license foes -
from Persuade Loyalty LLC and the license
fees has been stable for financial year 2018-
19, 2019-20 and have reduced m 2020-21
Netcapital turnover ratio 0 _wl 0241 0.39 | Not applicable (50.00%) (38.46%) | Revenue for the LLC is only license fees Revenue for the LLC s only Heense fees from
from Persuade Loyalty LLC and the license  |Persuade Loyalty LLC and the liconse fees has
fees has been stable for fnancial year 2018~ Iheen stable for financial year 201319, 2019-20
19, 2019-20 and have reduced in 2020-21. and have reduced m 2020-21
Net_profit satio : —ioe 1,00 1.00 | Not apphicable 0.00% 0.00%] - z
Return on capital employed - 012 024 039 | Not applicable (50.00%), (38.46%)| The 1.1LC doesn't have expenses, hence the The LLC doesn't have expenses, hence the trend 1s
trend is i ling with the change in revenue in line wath the change in reverve
Return on investment - 3883 70.83 7817 | Not applicable (45 18%) (9.39%)| The LLC doesn't have expenses, hence the -
trend 15 1n line with the change in revenue

*The LLC does not have any debts.

Reasons for variance of more than 25% (30 June 2021 vs 31 March 2021)
1 Due to the outbreak of Cavid-19, the operations of the LLC including purchases and revenue where affected during the three month period ended June 30, 2021 and the year encled Maich 31, 2021 Herice, the ahove ranos are not comparable




Persuade Holdings Inc. (formerly known as Persvade Holdings LLC)

Notes to Special Purpose Financial Statements
{All amounts in Indian rupees millions, except as otherwise siated)

17 Ratios (Contd.)

Elements of ratios

Ratios Numerator Denominator June 30, 2021 March 31,2021 March 31, 2020 March 31, 2019
Numerator Denominator Numerator Denominator Numerator Denominator Numerator Desominator
Current ratic Current assets Current habilities 1961 0.03 1932 0.03 1752 0.03 11.92 Q.02
Debt eguity ratio® Debi Total Equiy - 19.58 19.29 - 17 49 - 11.30
Debt service coverage ratio* EBITDA Debt (Borrowings - - 233 - 425 - 1.69 -
Returmn on equity ratio Prafit for the period Total Equity 1958 2.33 19.29 4235 17 49 4.69 11.3¢
Trade recervable turnover ratio | Revenue from operations | Average Trade Recéivables 19.41 23 1836 435 14.66 469 931
Trade payables tumover ratio  |Revenue from operations | Average Trade Payables - 0.03 233 0.03 425 0.03 469 0.02
Net capital turmover ratio Revenue from operations | Total Equity - 19 58 233 19.29 425 17.49 4.69 11.50
Net profit ratio Profit for the penod Revenue from operations - 233 233 4.25 4.25 469 4.69
Return on capital employed Fomﬂ el ,Ex L Equity + Mon current habilities 19.58 233 19.20 425 17.49 4169 11.90
mterest(EBITY

Current nvestmenis + Non
Return on investment Met profit current Investments + Other - 0.06 233 0.06 4.25 008 469 006

bank balances

-




Persuade Holdines Inc. (formerly known as Persunde Holdines LLCY
Notes to Special Purnase Finamcial Stateoments .
(Al mmounts in Indian rusees milliois. excent a otherwise stated)

1% Segment Reporting
The LLCs operatiuns predominantly rslato 1o pronding sofiware develupment serviees. The Chief Gperatite Decision M CODM ) 194 feivg the spieti s o 1 LLC e fae opeeating segment. Henoe s seporinte segament
infurmation has been furnishied herewith

19 Share Based Pasments
Tive LLE bhak vastied worrants b passbese 40 751 Class 9 wnita 10 s emolovers. The tble betaw sunmsanzes the Lo details
Fartioglys rtgile
‘Name Warpunt fir Pyachase of Viomberdup Urits
e Pty Setiied Share Rased Pavmiort Trasesctcn,
Deseription Purssant 10 the 11C°s Member Coatrol Agreement, the LUC has isstiod wasssnisito naschizse 40 151 Clasi B
wanits to its employees. The LECS Class B onits heve finanorsl vights but net wer
Nestiug Schedule The vestiag schedule i specifiod in the grantletior of cach emploves aad ray Wi o éniptonée o
employee.
Exeiise penid The venied options cun be exeroined by the emploves prior 1o the date of expiration 1s mentioaed un G
want lefior.
Fxeicise price / strike price The cxwtuise price (385 0.01 per share

I wecardance with woup accounting policies, the 11.C had scsounted lof there warrants. The rumber and the exercive price of the warrats nre s [elings

Table showing the aisvessent of siock optims durine the vear

Parteulur For the three manths period ended Fuir the yeur nded For the year ended For the year eaded
June 30, 2021 Mhaeh 35, 202 March 31, 2020 March 34, 2otw
Number of warrants Weighted average Number of warant: | Welgied st Nunsher of warranty Weighted average Number of worrants | Weighisd average eseeise
jexercise price in § cigscise arein$ cacreise pricein § puicein§
g ot L Drgrsmng a7 §0.01 35S $003 0751 0.0] 1378 ey
ér“;ﬁ_ e during the vear’peric) = - 5 5 > s
Foalgiiod) duping the i = E . g F . =
{Exereived during ihe i . = = = o = » =
It the e o the veaeiperiod 42751 001 ETY I SU0T 2731 S0l 12731 501 =
[Esercisable st the end of e cl __ 275 42781 A8 42781

The fait value of eaih votion ix cxtinited of the dete Wl i tsing the Black Sehnlos madel. The ey sumations used in Bitck Scholes wiel for alenbating v sl of ontions a on the date of the enat die as sader

Particalars Tt the three mwarihs For the year ended For the year ended For the year snded
pericd ended March 31,2021 March 31, 2020 Marsh 31, 319
Jeame 30, 2021
|1 Eisk Frec Inteest Rt DERS LR 23801
2. fxpected Jifo (in voars) 912 987 248
i elatality 32.08% 20w Sasesy |
Dresdend Yickd 0005 L00% D00%

* 1 vear averaze of Linited statés’ 10 vear bond vield

Ed

Ihe World Health Crganization annoanced i global heaith smergeney becmrse of n new strain of coronnvirus (*COVID-19") and elassified its ontbreik oy gandeniit. This pandetic and govemsient rekpoiwe sire creiring diskipion 1 global il ohisin and sdvéhseis impoctii it of the
Indesstrie which bas resilted im goba! stovidown,

Ve smasagement ha add i sicastiont of the impsel of COVID19 o the 11U operstians, financiul perfonmancs and position & o and for the yeur endsd Masch 31, 3030, March 31, 2021 & Yune 30, 2021 and has evne!
recapnsed 1 the Damcwd staements Acoordrmply. b adjtitinents huve been msde 1 the Gnancial siafements

J ikt thess b oo ssgrficant iopact which 3 required i be

e

Bulsseausns Lyenty
Putwanst o« coridheate undor Minmsoi Swtutes datsd Augisi 31, 2021 the enity bas underpone s charge in 118 logsl strcture from “Persusde Hoidiags LLC" 1o ' Persuade Holdings Inc.” and based off the nierpir agroeient dated Septeniber 0], 2021, ihie eality gt mernged with Viesse!
Merger Sub. e x Minneactu conpention. which was o wholly owned subsciacy of Capillary Pre Lid., thereby Vessel Merger Sub, Ie. voused 1o ciist. Uwirig o this, Persiado Holdings In. became a wheily subsidiary of Capiliary Pic Lid,

For MEKA & Axsodaten
Chartered Adcuntants .~

For and an behalfl of Persuade Holdlngs Tnc.
tformerty knomw as Prrsusde Holdings 1.1.0)

Firm Beeistrution N; W
,EM e
Deenak Rio «John Tshicha Willine
Pariner Authorised Signitory Althorised
Membershin Ne: 113202 . s
Pl Bt s-Ninnesole, U3 o RianeSota, ol
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